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TAGS: EFIN IN 
SUBJ: SURPLUS PROPERTY 

REE: STATE 21 122 

1. EMBASSY OPENED SURPLUS PROPERTY NEGOTIATION WITH KRISHNASWAMI 
FEBRUARY 6 WE REVIEWED ISSUES AND GAVE KRISHNASWAMI ACCOUNTING 
OF US CLAIM FOR RS. 14,386,765. WE POINTED OUT THAT US POSITION NOW 
ACCEPTS INDIAN JULY 1, 1953 NET SALES FIGURE AS BASIS FOR COMPUTING 
US SHARE OE SALES PROCEEDS, IMPLICITLY OBVIATING PAKISTAN SALES AS 
POINT OE DISPUTE BETWEEN US. 

2. KRISHNASWAMI SAID QUESTION OE LEGAL SUITS JKAINST GOIBY SURPLUS 
PROPERTY PURCHASESERS REMAINS POINT OE DIEFERENCE. GOI POSITION HAS 
BEEN THAT BAIS OF COMPUTATION OF SHARES OF SALES PROCEEDS IS REALIZED 
RECEIPTS FROM SALES AND LATTER CANNOT BE DETERMINEDIUNTIL LEGAL 
CLAIMS ADJUDICATED. WE SAID USG DOES NOT KNOW HOW CLAIMS CAME 
OUT; KRISHNASWAMI SAID MINISTRY OF FIANCE DOESN'T EITHER, BUT WILL 
CHECK PROMPTLY. 

3. KRISHNASWAMI WAS FORTHRIGHT THROUGHOUT DISCUSSION AND GAVE 
IMPRESSION OESKOI DESIRE TO SETTLE ISSUE PROMPTLY. 

SCHNEIDER 
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